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* cash cvecdut Account
* BIS Fnance

* lease Fnance

« Hive Purchase.
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cvecUt defquut SwaPs

Discounting

Foor frHng

Facteoring

Non Funal gased FHnance

" ledeY oF crredut
" Bank guarantee




. PART - F
J

_Fund gased FaciiiHes.

i _ovevdvyaf+s . = Allowing +the customer 40 dyaw cheoue

oNeY and abovNe cvedut+ baiance in youw crec -

> Novmally 4o cuvrent account cus+omes
excepHonauy 1o saving bank acc. hotdex

> High evate of inteyest:

> 2 HYyres — 1) clean ovevdvaft Cunsecuned)
i) Seaured ovendaoft

2l _cash coecl+. - Tempro. pUYPose .

= Shon+ t+exm Finance (mox upP to | YY)

—> Baseol on +he vouue of Goods | assess . a
dancton imit4 is given o +he boarowen.
> TYPES - %) oren cash cecl+.

i) Key cash cvecu+ C Secuvec Lean]

3 _BiS Fnance- - when Bi|l I8 discounted with a Bank. +he
hoidea ge+ immecliote money . Bonk get
inteyest ovex it [int = oliscoun+ing chaager]
‘ - 8IS = D&U'\Jefvj asou‘ng+ Payment-
|, DeliNewy against Accep+ance -

Yig . [ ©emand g

vsance BIHI.

>
Bills. E Docwmentany Bill
ciean Bi-

4l _leasing M nonhce -

51-S
RepPcyMent St-
_ownership —rLessSoa.« __ Rentctl leajye lessee-
@

surplien
C Tracton)




( - commencial Banks In Tncla have been

| financing the aciinitles of Leasing co.

5 - They rooNide  oNeralyal4 | cash crectit acc-/

j oemancl Loan against funy raid new mach.
| L ore equirmnent hYy hyPothecation of Secumiy

v

| = The rerayment showd be foom ~rentous of
; mach. oy _eduipment Leased oud & Simhomy woss
|
|

> Max peviod of - g5 yqg O _economic |ife.

hERE RN ofF the eaujp. |
S |
w-e- 1S _Lower-
E HLL&M = Finance taxes Place paeclominanty in
| aukomobiie sectonr.
|
[ \ ) 0
| _Last — The ownexship (;F V[ee};lg‘iigco(‘zH+ﬁefh;_?‘C]8-
| rnstallment e ma n with +he |
i K - Pexiod endS- |
—ownexshi > A+ +he end of the SHrwated Peariod. hieves
s (Lessee) has opHon either +o ~return +he

asset +o 1easing co- oy PUvchase the asset |
as POY +evyms Ser oud in hire pu~- agereement

= cvect Defauwlt swap. ( CDS)

—

ProtecHon PXEMUM s | potecrion
Bujer- | « paymeni Seues - |
Cife defauwt fym i
o int + RIL) |
DEPOSI) Pty |
rPayment - i
|
—> genefits - f.shaving of cyedut RiSK , 7] Gyowth of Bond mavket -

7 _RAT. 2092 quidline :- |

.

c DS E Retall usens - on\y Fory hed9ing purrose:

Non - ave+culy - use fov hedging pusfase
LEeNS . on othen ruapase (srectu®)
[ conve. with

Min Nw : 00 cn]

—

HFC'S. NABARD., SIDBT . £XI1M can act ag ma~yked makens
- Exchange Araded cDs 40 be seted in cash.
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|=> piscounting -
|
|
|

commencict BiIS ave basicauy NeqoHable
inswymems accepted by buyexs for goods o
gewrviCesS ob+auned by +hem on cyvedit.

The most common peractce 1S +had +he Seuer
who gets +he accepted bins ot exchange clis. it |
with +Hhe bank oy Fin InSH 0% bl dis. heuge
onel colect the rmoney - |

commearcial bing ane basicauwy negoHabie 1NnShy
accerted by buyens ot goocs or SevNTees
obtainect by +hem on cwecu+4-

scheme - giy Mavket Scheme 1942

BRI ~ediScount scherne 1970

The B8ins showcl be Hrst class bills means
bing showad be accerted by weputed cormpantes
o Co-accerted by banks as a guavantee -
_Since_such bils ave few ., +he bill rna~xke+ in
Indua _has not dexeloped much.

= _Foyfaifing.

concert - Just like bin discounting

St-t

§'_-3
P GoodS Shirrec]
LmPoter - > _ExPorrter -
co-accep+e ol
coc. st-2 St gh-b

Repuieel Bank

Mmoney

Co-accerss the bil|

-

—> Fovfalitng
-

=

IS gene~vauy withotd aecourse ¢ Non ~e counse)

EXaM Bank auwrhorise +he Forvfouting 4ransackon
Fov medium +evm / Long +ervrm .



= _FactoYing -

7 T+ 1S a Financict +vansacton wheve an entity selis
1S eceivables +0 a thind Pav+y cotled a fgcron.

— In Simple definaHon i+ iS the convevslon of cvedi+
Seue in +o cash:

=>_panties in_factoring.

- The seue~ - who has + produced *+he goods [sevNices ancl
~xoused +he invoice.

« The Buyey - The consUmer of Croods / Sevyices

- The Factoy - The FHn ingt thot _advances +he PoxHon of Furds
A0 _the seuer.

,______—A._._.——_______._____.___.__.__A,___._—_——._.—._.____

= __Factering  pyocess.
Step - | St-3
Croods
ABc L+d. ‘ —> Buyer.
\, = Tinvo
Perelimincivy ie / CA ﬁg}’\
client S4-G| sancHen
Pero F 1€ S4-3 Letteny
forvm . -+
mee+ing, s, -1
— caues. e -
S
St- St-l2
S ﬂgrre%—
Fee| ¥ st | P
=T Aciymee a
\
] ——
Factesx. |
%(54 -0 I —
Due diligence
ba ckgrvounol

check.




TYyres ofF Factoying

= ~__Factoxing Cwho win beav +he pad debts]

)

ReCourse Factoying

« In case of Bad olebt
the Factey can +ake
the wecouvse oF seuen

1

Non- Recouvse Factoving

)

In case of Bad debt
+he factory can no4 teke
+he ryecounse of Seuer.

Advance Fectoring

*IF +he Factor meouces the
Paygment _in adNance oty
YeceiNing +he invoice.

= _Undisclesed Facroving - =

+ 8D will be bovne by . BD win be boyae bY
Seuer. Factoar-
= Factreving C when Poyment 1§ made by Fecter —> sever]

0
Maruri+y Factexing

Factert does not pPyonide

any advance

Factoy conect +he money
on ol dette fyom buwyen
and give the money +o

seuey on +he cwe deue
ony.

Invoice biscounting

* Undev +his +4pe of Factoring
the cusromex i1s not Inforrmed

HeYe bank Prov|cle acvonce
10 +he eo . againgt +he acc.

oF the Factowing avvangemen-

TeceiNables and in i n

cha~ges ns- Yoie -

—>_fldvantages +o +he Seuer-

* o Seuey gets Fund immecliciery.

L

Theve Is an incveased cash FHolo
. APPYova)

Majoy Past of Papen work & cofresPonclounce is +aken cave by F.
The Fohow -up, Forr vecoNew of Fundae
The int. ~volies ave not as high a3 nor

is done metimiy by Facter
mau  eliscounH ng

IS not based on selex's cveclt rating




== Letex of cyedit - Concepd. <
- \\ Ccr\f-{h(m|ng > F"f(*‘r\l;-;
Advising ; S BonK WorcH Y ey s |
&,QC’J’\K J . o’ |
\L““’“ T T, S$t-3 - issue (IC |
: LNEJOHATNG Tssuwing |
AlttrhenHccue st-7  Doe.
the pra~1y. BOUK - et il Ban K. 1
/(\ vevify Lc _ 5 '
Documyey forvuwervd St-2 veri iy doc.
ave e APPlies and Send|
PeyoNioled Rxpon . 1+ 4o imp.
St-¢ SHH an LC. _St-g
— \V
ExPovtery. ¢ RAlveement TmPovte.

—>_A leey ofF cvedit+ 18 a olecument fvom a bank +hat quoan+ees

: St- |

L
Goools shipped ~

St-&

3] Revocable 4 inrevocah(- A feNocable L-C IS a cvecdlt in which +evms £

Py Ment .
= TIssued BY bank eu H\e vequest oF S customey in favoyy of +he
benef-\cmfv\{
% .
T9yPes of Ledey of credit
1] _sight cvedli+- - ondew +his [-c. pagment i made 46 +the seuen
immediatety (max 7 days) oMy the areaujred
olecuments have been Submitted-
2] _Acceprance cyedd+ [ |- Usance bitsane biils of exchange peyjable alen
Time. creolit - o Peviod - vndex acceptance coecli+ +these awe

accepted on presentcltion and Pald on due olctie

_crtecli+. concUHons of cveclit can be amended [ ¢ancelled
by +the 1sSWNg bank, any Hme and wi+howd
PYIOY aPpProvol of bene Fcioles -

L Inrevocable LC 1S a creclt that can not be
amended o cancetled withouwt the benef. consent

- If nothing IS Statteel Le is tveated as iyre vec.




3] conFivmed c~veol't-

|
|
|
l

| 4 Back to Back LC-

' |
| than issuwing bank add itS cwn cenfivmation
| 1o the cxectit- onty i~rreNocable L¢ can be confim
Thie LICLbI\lf‘y of conFaming bank is same a3y

rhe (Sswing hank.

A ConFirmed LC IS @ one when a banker othen |

"I+ is a Negotable instvument in which the
| Selley geis a lewe~ of cvedit fvom the bujer |
anol the seue~r fyxthery +vansfeqs +he Lc +o

s surrlied Fyom wWhom he buys goods | rncuerial

!
|
|

5] _Txansfevable
_Coedit

> 'T!lrfll"’{f(

- Tyansfeyable LC 1S one in whfc% heneticiany |
can tyansfexy his ~ight 40 +hivd Pax+y in }
Whole o in Pavt T+ iS +vansfevable ony oncel

6] Red clause Lc-

-LC Wheve advance is paid +o €xPov+en | bend |
- Advance iS Paid FoY PuYChase OF RIM, Processing
and packaging. J

1 _Crreen clause (.C-

- LC whewe advance is Pedd +o exPovtern | be,mf '

-T+ IS an ex4ension of Red clause Lc

- Advance is Poud foxr Puv-of Rm. Processing
packaging , ct+hew Pve shipping expensesd |ike
waaehousing exP. Stovage cost -

8] Stand by 1LcC.

|
i
[
|
|
r

~Incase +he gua~vanteed gexvice 1S Not Fyovide
The beneficiany can elaim unde~ the +ewrms |
of the s+and by cvedi+. Tt is a SUbSHHUe of
Bonk S‘uanrau\-ree.

3] ReNoWing cvedi+.

|

|
_ ' |
- The amoun+t of dvawing made wowd be |
weinstared and made avaitable o the benerici|
again ancl again forr fuvtheyr dyawings oLUrﬂnsi
the +enuce of coecl+ PyoNiIdec! - f

:> Pa'YH'PQ innowved N L-c.

1 _Aeelicant:

CBUYer [/ imrort+ery of
Goods).

This PEYSON has +6 moeke Payment of LC 1o
fhe 1sswng bank 1f docs ave in accorolance

|
with the +evyms ancl concditHons of Lc ;

2] Isswing pank.

Tt is a bwjen's Bank +hat isglesS the Lettery of |
cveaddt andl undery-taxes o Pay iF +he docs l
rreceived frvom +he nmominated bank comely |
with the Lc Jevms. The bank has up to 5 dauyg
10 examine +he documents




8] _Advising Bank -

- TsSWng BANK Byanch in exrores countvy +o

whoM LC iS5 Sent Fory onwanedl transmicSion +to

the setlen oY beneliciary aftery ogurHhenH cat'on

of genwiness of creall+.

i
|

u] Be_niH‘cfaI[-_

Pa~¥ty 46 whom +he cvedu+ is addressed. ie-.

SeUEY oY exPo+eyY o +he supplier of +he Joods
* payment is weceiNed From +he Nominated bank |

Wwithin 21 days of shirment. as pexy LC tevms -

|
|

8l Negotiang gank.

The Bank nominased by +he ISSWng bank +e

i
negoHore +he doauments SUbmmived by exmww-l

T+ cloums Payment forom apPenin

8 ddyS +o check +he olocument-

9 Bank and ge&l

G]Jet‘mbu«vs\‘ N9 BaAnk |

|
Third bank_which ovepayg . seHe oy fundg +he |
negoHaHng bank ot the rreauest of its pvincirall

the isswing bank.

>
3

1 confirming Bonk -

* The Bank acdding conFirmaron +o the coeslt

which uhdery+ouxe +he TRSPONSIbIlIHY of Poyrment
by the isSwWng banic and on his faliure. 4o P

Documents Unde~y L C.

| _B1Us of Exchange

21 comrmenciau Invoice -
——mexcied Tnvolee

_ ’—> TF EXPorV+ery IS no+ geting pad

he oeceives a BOE on Shirping -

- The B8l of eKchomge issued eithen in +he
Name of +he impoatern ory the issuing beu -

— Lf Showd cleawly indicate the amount
ahel othey details.

—>

It showd cleasrly inclicote the Le number

7 _PYepaved by beneFicianyy twhich contautn

* Detellls of goodls - NaUUe. @iy, weight, addes
imPorrter’s Name  Cie-

" Comm- invoice Showld exacHy ~erlect +he
desevirdion of +he gopols ay mentfonect in Lc

L+ showodl indicetie the tearms of Saue conw
like fog., cLF, cIF edc.

Imeclctrely

* other ode+adis.



|
3] _Tvanspot Document -

|

4l gin of Laduing (BIL) -~

8l _Tnsuwance policy [
_cexHficare

6] _othev Documents

— — — — —- —

TR I e e e e e R et Tt T s e, e e e e et S e s 2

-—_4__.___.__________________._____._______.____________._..___

> When goods ave shirped 4o

To anothe~ pPovt +he tvyanspe
Issued s caued the biy o

ot one porry |
O+ dpcurent |
t 1ading '

|
Goads can be tqanseovted by means of |

UWPon +he Si+ualpn. |
|

- The aoc- 18 caled ¢ BIL., AWR LR, RR) H\)i
Cin case of a single 4vansccHon).

=> when dUFfe~vent modeées ave used +o
transpoat +he goods a single cocurmnend
MuwH mocloy transPor+ doc can be used- |

T AT e e e i ) o e e e —

= I+ 1S a ghiPment odocument . exidencing
the movement of goods foyom the Porrt)
of acceptance 46 +the port of desHnoLg

= Signed and issued by +he shipping co
oy culthorrised agent

- BlL Showd cleaxily incucoute

- DescyirHon oF goods Shirped

conciton of goods -"cleanr ey o+herwit
he 9voss ancl ner weight
+ Fveight payoble o prepald -

> _classifled as a document 1o coverr YISk

* MUSt be issueed by +he insu~ance co
oo +heiy althorised agent.

» Issued 1n the Same cuaventy in which
the LC has been issued.

* T+ showd be jsguect 1o coverr Al YISKS

* Unless othevwise specified 1+ showd
be issuecl fFor an amt of 1oy of CIf
Neuue of gooads .

> Al yequored olocuments have +o be
submitted by the beneficiawy .

—> Docs |ike cerHFcete of orvigin inclicares
+he oigin oF goods -

~ ovigin oF goods showd not be from
any Pyohibiteel nanons
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—__Amendrment -

®

=

Befove Amencimend

_Poest AmepdmMment -

FN-oF 1001000 and 1,0000,000 weye

mancladooy For cebt Securvitieg tisted
on SE ov oTc basis -

l

Debt SecuviHes with EN- ofF 10,000 can be
ISSUEA for pyiveue Placerment basis SUb-
to ceviaun conci+Hons -

—> MB mandareny
cecli+ enhancernent € oPHonou)
tyanche Placement awve auowed -

® Issuev shal Fx a vecovd dare Fov +he puspose of (At . of Paymen
of intevest dividend and Payment of aedempiion o ~e payment

amount - such vecovd dote shall be Fxed ad \east IS olays Prioy
10 +the due date- of paygment.

Peviod fov seeking Pub-

comments.

AdNY of pPublic

lssue

reiod 0F SubSoYI PHon

Exicrded  the bidoling

. DebentHuiye Due - di'gence  cex dtock
l Tyustee - Exchange -
| J s
- Filing oF oD. 2. LisHNg APplication
foxmat of BDBB DdC format+ oF DDC.
sch- T Pax+ A csec.) sch: ™ pax+ R (sec-)
sch WA Pavt A Cunsec-) Sech- WA pavt 8 (unsec)
@ For Ncs

—> 5 wbD.

N —> NP ov elechenic medium

N ID

SN

o8 Min 2 wh

- I wn




=> SEBI has intveauced Liawdity winclew facili+y fov (nvestors in
debt sewuviHes +hwvough Stock exchange mechanism which auows l
investovs holding listed olebt+ secu~ities 1o setr +hem haclc 46 the it
using Pus opPHon on speciHC dates ins ensuYing  LiawidS+y -

= The Liduwicuty wWindow can ony be pyovided at the ciscretion of
t+he fssuer -

—> PNOY_aPAroNetl of BoD 18 vequlaond

—> Monito by giakehold ey Rel-com . —> IF SRC(® —> BoD, Boavd Lenes comn

= 1ssuey have the op+ion +o SPectfy +he classes of investors adten
the expimy oF 1 yeor-

—> PUF OPHON Shaw be Keep i+ open for o min of 8 WD . The Liaujdi+y

Window Facili+y can be provided a monthly o AUANTEY 1Y baSig
but +he scheawle OF.Such facitity shau be pProvided upfyoni- in od

-—>HF1'€'Y‘ closuve ofF a Liquidi'ty window . +he issuee 1S veawved +o
SUbMI+ o ~rerovt +6 SE on which Such debt ave ligked-

4

ThiS IS aPPlicable onty +o0 those companies

—which arre sHNg thefy secuni-Hes and
- have offeved a pPut opPHON +o +he investovs




